
UNITED NATIONS (IPS)

Secretary-General Ban Ki-
moon, who has been ac-

tively promoting South-South 
cooperation, points out that 
many developing countries 
have built successful econo-
mies and are now competing 
with traditional manufactur-
ing powerhouses. “Many of 
us grew up thinking of Land 
Rover and Jaguar as British 
motor vehicles. But today, 
both the Land Rover and Jag-
uar have become part of Tata 
Motors of India.”

Addressing the annual min-
isterial meeting of the Group 
of 77, Ban said: “This is a tes-
tament to the technological know-how and financial strength that 
now exists in the South.”

“Through cooperation in areas like manufacturing and technology 
transfer, countries of the South can derive great benefits from each 
other,” he added. “I am committed to strengthening United Nations 
support for South-South cooperation,” he declared.

Secretary-General Declares Commitment
 to South-South Cooperation
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Abdullah Gul, President of Turkey, addresses 
a high-level meeting on the development 
needs of Africa.           UN Photo/Paulo Filgueiras
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UNITED NATIONS (IPS)

Addressing both the 63rd sessions of the General Assembly and a 
high-level meet-

ing on Africa’s Devel-
opment Needs, several 
world leaders pledged 
their support to 
strengthen and promote 
cooperation among 
developing nations.
The President of Tur-
key Abdullah Gul said 
the Turkish-African 
Partnership has come 
a long way within the 
past 10 years. “Our 
two-way trade has 
doubled since 2004, 
and exceeded 12 bil-
lion dollars in 2007. 
Our target now is to reach 30 billion dollars by the end of 2010.”
He said many Turkish firms are actively engaged in projects aimed 
at improving infrastructure in various African countries. In paral-
lel, Turkey has also been energetically stepping up its efforts to pro-
vide humanitarian and development assistance to African countries.
The Turkish International Development and Cooperation Agency 
(TIKA) now successfully implements projects in 37 African coun-
tries, out of its three regional offices in Addis Ababa, Khartoum and 
Dakar. Gul said Turkey has also decided to open 15 new Embas-
sies in African capitals, in addition to the existing 12 Embassies.
Brazilian President Luiz Inacio Lula da Silva said in the 
State of Bahia next December, Brazil will host the first sum-
mit of all Latin American and Caribbean countries on integra-
tion and development. This will be a high level meeting, he said, 
“based on Latin America’s and the Caribbean’s own outlooks.”
“All these efforts in the multilateral sphere are complemented by my 
country’s solidarity initiatives with poorer nations, particularly in Af-
rica,” he added.
The Prime Minister of Kuwait Sheikh Nasser Al Mohammad Al Ah-

UNITED NATIONS (IPS)

The fifth U.N. Day for South-South Cooperation will highlight the 
first-ever Global South-South Development Expo, scheduled to 

take place at the United Nations from Dec. 17-19.
The GSSD Expo is designed solely as a concrete response to the strong 
commitment made by Secretary-General Ban Ki-moon and the Admin-
istrator of the U.N. Development Programme (UNDP) Kemal Dervis to 
help the world’s developing nations realise their aspirations for achieving 
sustainable and equitable development through the sharing and transfer 
of South-South Development Solutions (SSDS).
The solutions will not be presented as universal “models” but as “refer-
ences for voluntary learning,” with the common aim of scaling up their 
development impact.
Organised by the Special Unit for South-South Cooperation within 
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By Humberto Márquez

CARACAS (IPS)

Central America, Cuba, the Dominican 
Republic and islands in the eastern Ca-

ribbean are receiving more and more oil from 
Venezuela, while major refineries are planned 
in South America -- at Pernambuco, in north-
eastern Brazil, and at El Aromo, on Ecuador’s 
Pacific coast. State oil company Petróleos de 
Venezuela S.A. (PDVSA) has a finger in all 
these pies. In turn, it has opened the region’s 
largest oil reserve, the Orinoco Belt, to joint 
exploitation with other state-owned oil firms. 
PDVSA is spearheading regional energy in-
tegration and assisting many of Venezuela’s 
neighbours - compensated for by the high 
price of its crude exports -- which have aver-
aged 96 dollars a barrel this year, while extrac-
tion costs amount to just six or seven dollars a 
barrel. For nearly 30 years, PDVSA has coop-
erated with weaker neighbours and partnered 
firms in “sister” countries, but the extent, 
amount and frequency of these practices have 
multiplied in the last five years. Venezuelan 
President Hugo Chávez, who has been in of-
fice for ten years, has accelerated the pace of 
dozens of regional projects. “Energy projects 
like those we are undertaking with Nicaragua, 
Brazil, Argentina or Ecuador show that the 
region has ceased to look to the North and 
is looking instead to the South,” said Chávez 
when a PDVSA-Petroecuador joint venture 
began to drill in the Orinoco Belt.

BRAZILIAN PRAGMATISM
In the 1990s, Brazil was importing up to 
100,000 barrels per day (bpd) of crude from 
Venezuela, but now the regional giant pro-
duces enough of its own oil to be practically 
self-sufficient. A 1995 plan to jointly build a 
heavy oil refinery in Pernambuco to process 
200,000 bpd and supply the north and north-
east of Brazil -- requiring an investment of 
four billion dollars -- began last year when 
Petrobras, Brazil’s state oil company, broke 
ground. PDVSA came in as a minority part-
ner earlier this year.
Juicy carrots have been held out to Brazilian 
industrialists in the form of as yet insubstan-
tial proposals, such as building 40 tankers for 
the Venezuelan oil fleet at a projected cost of 
two billion dollars. “We are putting on the ta-
ble the opportunity to create joint ventures in 
Venezuela to manufacture equipment for our 
oil industry,” Eduardo Quinteros, the head of 
PDVSA’s industrial division, told IPS. PD-
VSA buys goods and services worth about 22 
billion dollars a year for its equipment and 
project needs, and in 2007 it imported capital 

goods worth 10 billion dollars. 
BOOSTING REFINING CAPACITY

In Ecuador, a refinery with the capacity 
to process 300,000 bpd is to be built at El 
Aromo on the Pacific coast, at a cost of over 
six billion dollars, with a view to supplying 
fast-growing markets in Asia. A joint ven-
ture between Petroecuador and PDVSA in 
which the Venezuelan company is the minor-
ity shareholder -- with 49 percent -- has been 
set up for this purpose. Studies got under way 
this year, and the refinery is expected to be 
operational in five years’ time. Refining crude, 
although less profitable than other sectors of 
the oil industry, is highly attractive to devel-
oping countries because it ensures fuel avail-
ability, and because of its multiplier effect on 
businesses and jobs, the technology transfer 
involved, and the opportunity to add value to 
a commodity.
PDVSA has also enlarged and updated the 
refinery at Cienfuegos in Cuba, which has a 
capacity of 65,000 bpd, and the refinery in 
Jamaica, which can process 36,000 bpd. Stud-
ies are underway to build another in Nicara-
gua, with a capacity of 150,000 bpd, and one 
of 10,000 bpd in the small island nation of 
Dominica. In addition, talks have been held 
on the possibility of PDVSA purchasing the 
Dominican Republic’s refinery, or the possi-
bility of building of a new one. “The concept is 
to supply oil, refine it in the Caribbean, joint-
ly sell the products, and to include as many 
compensatory mechanisms as possible in the 
trade,” Venezuelan Energy Minister and head 
of PDVSA, Rafael Ramírez, said recently.

PAYMENT IN KIND
Providing oil to Caribbean countries is the 
hallmark of Venezuela’s South-South coop-
eration policy and is carried out via its Pet-
rocaribe project, which PDVSA administers. 
Twenty countries in Central America and the 
Caribbean receive a total of some 200,000 
bpd of crude and other products -- half of 
which go to Cuba -- under preferential terms 
of payment. Only half the oil bill must be 
settled in cash, as long as oil prices remain 
at or above 100 dollars a barrel (if they fall, 
a larger proportion of the invoice has to be 
paid for upfront). The remainder is financed 
as a soft loan, payable over 25 years. PDVSA 
also builds storage facilities in beneficiary 
countries, pays for the cost of oil transport, 
and accepts goods and even services as pay-
ment. At the same time, it has created a fund 
with a fraction of the price of a barrel of oil, 
while this remains above 100 dollars, for the 
production and distribution of food and fer-
tilisers.

FURTHER SOUTH
In Argentina, Paraguay and Uruguay, PDVSA 
has been applying much the same recipe as 
in the Caribbean. The Venezuelan company 
has pledged to supply up to 23,500 bpd to 
Paraguay, which can pay for it with livestock 
products or soybeans, and in the past has sent 
shipments of oil to Uruguay in exchange for 
prefabricated houses and heifers. Argentina 
makes down payments of only 20 percent on 
PDVSA’s fuel shipments, and monthly pay-
ments on the other 80 percent. PDVSA is also 
involved in plans to enlarge refineries in Para-
guay and Uruguay.
In August the Venezuelan company agreed to 
build a new refinery in Argentina, in partner-
ship with Enarsa, a state oil company created 
by former Argentine President Néstor Kirch-
ner (2003-2007). The refinery is projected to 
have a processing capacity of 100,000 bpd and 
to require an investment of some 1.2 billion 
dollars. 

OPEN TO ALL COMERS
PDVSA has formed joint ventures with Eu-
ropean, U.S. and Asian corporations to ex-
plore reserves of natural gas un-associated 
with crude oil in north-eastern Venezuela, in 
the sea opposite the mouth of the Orinoco 
River, and in the south-eastern Caribbean, 
from Trinidad to the Netherlands Antilles. 
Venezuela has invited not only international 
oil companies, but also state-owned oil firms 
belonging to the other member countries of 
the Organisation of Petroleum Exporting 
Countries (OPEC), and to Latin American 
countries, to join it in exploring and exploit-
ing reserves in the Orinoco Belt. Thusm com-
panies that are novices in the international 
arena, such as Petroecuador, or that have no 
experience in oil production, like the Uru-
guayan firm ANCAP, or are lacking in equip-
ment or oil assets, like Argentina’s Enarsa, 
have joined forces with PDVSA to explore 
for vast quantities of crude deep under the 
Orinoco plains.
PDVSA’s plan is that by the time these crude 
reserves are certified, and oil extraction and 
sales begin, the currently weak or small Latin 
American national oil companies will have 
grown into partners capable of taking on the 
most attractive segments of the oil business, 
and possess concessions to reserves that will 
be an asset in their dealings with third par-
ties. 

LOOKING FOR MORE
Like other oil companies, PDVSA is engaged 
in exploring for offshore crude and gas in Cu-
ban territorial waters in the Gulf of Mexico, 

Petróleos de Venezuela’s Growing Presence
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By Mario Osava

RIO DE JANEIRO (IPS)

A new international financial archi-
tecture, based on different rules, is 

a reform that has long been demanded by 
different sectors and is now “inevitable” in 
the face of the “universal and systemic cri-
sis” originating in the United States, says 
Brazilian Finance Minister Guido Man-
tega. The need for “regulation, controls 
and supervision” to limit excessive indebt-
edness on the part of financial institutions 
has been highlighted by the crisis, which is 
systemic because it has “obstructed credit” 
around the world and created difficulties 
for all financial institutions, the minister 
said in Rio de Janeiro. Unless there are 
new rules, “confidence, which is vital in the 
financial system, will not be restored,” he 
said, announcing that he would raise the 
issue at an International Monetary Fund 
(IMF) meeting to be held in Washington 
in early October.
The crisis may be creating a new world 
scenario, in which “the role of advanced 
countries, that are in fact prostrated” by 
economic and demographic stagnation, 
will give way to greater leadership by 
“emerging countries, that represent the 
future” because of their population, wealth 
and economic growth, he said.
It is no longer possible to keep coun-
tries that today are “the engines of global 
growth” out in the cold, with scant rep-
resentation or none at all on international 
bodies, he added, mentioning BRIC (Bra-
zil, Russia, India and China), which is 
excluded from the Group of Seven most 
powerful countries (G7), in which Russia 
has only “partial” participation.
The present crisis arose from a combina-
tion of financial troubles in the U.S. and 
soaring commodity prices, which reached 

their height in June and July, according 
to Mantega, an economist belonging to 
the governing Workers’ Party (PT), who 
is close to President Luiz Inácio Lula da 
Silva.
Commodity prices have declined or in-
creased more slowly since August, be-
cause of the end of a wave of speculation, 
but 2009 will still be a difficult year for 
countries around the world, the minister 
predicted. The worst effects will be felt in 
“fragile countries, that is, the advanced 
countries” that were directly involved in 
U.S. bank and investment fund collapses 
or losses, have a “shrinking” domestic 
market, and in some cases have serious 
fiscal deficits and negative trade balances, 
like the U.S., he said. 
The “strong countries” at this juncture are 
the “emerging” economies, which have ex-
panding domestic markets that can offset 
falls in exports, and a stronger fiscal situ-
ation with plenty of foreign exchange re-
serves, and are not hampered by the “rot-
ten assets” that rich countries now have to 
absorb, the minister said.
The BRIC countries, with their dynamic 
economies, will suffer a more moderate im-
pact from the crisis, with a mild slowdown 
in economic growth. In Brazil, Mantega 
predicted gross domestic product (GDP) 
growth of “over four percent” in 2009, and 
of between 5.0 and 5.5 percent in 2008.
There is no comparison between today’s 
“solid” Brazilian economy and its condi-
tion in the 1990s, when economic turmoil 
originating in Russia and Asia consumed 
the country’s entire foreign exchange re-
serves in just a few days and brought eco-
nomic growth to an abrupt halt, Mantega 
said. The present fall in prices of agricul-
tural and mineral commodities will affect 
Brazilian exports, which are heavily con-
centrated in these products, but this will 

be compensated by devaluation of the na-
tional currency against the dollar, he said. 
Before the crisis, exporters were losing 
income due to significant overvaluation of 
the real. The minister took the opportuni-
ty to counter two frequent criticisms of the 
government’s economic policy, maintain-
ing that public accounts “are improving,” 
with increased savings rather than expan-
sion of public spending, as is often alleged 
by critics.
The external current account deficit, which 
grew significantly this year, was attributed 
by Mantega mainly to transfers of profits 
and dividends from transnational corpora-
tions in Brazil to “cover the needs of their 
parent companies” abroad, at a time of fi-
nancial crisis.
Economist Fernando Cardim de Carval-
ho, of the Federal University of Rio de Ja-
neiro, told IPS that seeking to reform the 
international financial system at a meeting 
similar to the 1944 United Nations Mon-
etary and Financial Conference at Bretton 
Woods is not a viable prospect right now.
“There is no consensus,” at the moment, 
and neither is there a dominant world 
power to “enforce it,” as the U.S. did at 
the end of World War II, he said. Cardim 
-- who regards it as an “exaggeration” to 
speak of a systemic crisis today -- said that 
only “a monumental disaster,” more seri-
ous than the present one, could produce a 
global agreement for a new financial world 
order. Previous attempts, like that of the 
Basel Committee on Banking Supervision 
(BCBS), met with failure, he said.
The crisis will continue, however, because 
the U.S. model of financial organisation 
-- based on independent institutions -- “is 
moribund”, and the European alternative 
of a universal bank has not proved effi-
cient, Cardim said.

The Strong Countries Are The Emerging Economies
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and in Bolivia’s northern province of Pando 
and southern province of Tarija. In Bolivia, 
PDVSA and the state oil company YPFB 
formed a joint venture, Petroandina, in which 
YPFB controls 60 percent and PDVSA has a 
40 percent share.
Petroecuador has signed agreements with the 
Chilean state oil company, ENAP, and with 
PDVSA, to explore for natural gas in the Gulf 
of Guayaquil, off the south-western coast of 
Ecuador. Business is less brisk with countries 
whose governments lack political affinity with 

Caracas, such as Colombia, Mexico and Peru. 
Nevertheless, PDVSA participated in laying 
a gas pipeline across the northern part of the 
Colombia-Venezuela border, to transport gas 
from Punta Ballenas in Colombia’s Caribbean 
waters to Venezuelan oil production facilities 
on the shores of Lake Maracaibo.
In the first half of 2008, Latin America and 
the Caribbean (including the Isla refinery 
on the island of Curaçao, operated by PD-
VSA) received 689,000 bpd of Venezuelan 
oil, equivalent to 31 percent of the country’s 

petroleum exports, and 11 percent more than 
the amount delivered in the same period last 
year, according to official PDVSA reports. 
The third company in Latin America by rev-
enues -- behind Pemex, the Mexican state oil 
company, and Brazil’s Petrobras -- PDVSA 
is one of the top five or six oil companies in 
the world according to the publication Petro-
leum Intelligence Weekly, which ranks firms 
according to variables such as their reserves, 
income, assets and earnings.



By Mario Osava

RIO DE JANEIRO (IPS)

The India-Brazil-South Africa (IBSA) 
Dialogue Forum will hold its third an-

nual summit on Oct. 15 in New Delhi, India, 
the first such meeting after this trilateral body 
of countries of the developing South met with 
a serious setback at the World Trade Organi-
sation (WTO) negotiations. India and Brazil 
ended up on opposite sides of the disagree-
ment that caused the Doha Round of multi-
lateral trade negotiations to fail in July, after 
five years of joint leadership of the Group 
of 20 (G20), representing the countries of 
the South at the deliberations. The G20 had 
achieved an unprecedented degree of promi-
nence in the mediation and representation of 
the interests of the developing world.
Safeguards demanded by India and other poor 
countries in order to protect their agriculture, 
which they regard as essential to ensure food 
security, were not included in the proposal 
supported by Brazil and rich countries at the 
talks. This proposal, which emerged from the 
directorate-general of the WTO, sought a 
consensus that would save the Doha Round 
from collapse. Failure, however, was finally 
admitted on Jul. 29. The split appears to cor-
roborate the views of several Brazilian ana-
lysts and former ambassadors, who say that 
IBSA is becoming irrelevant because of dif-
ficulties in reconciling divergent interests, and 
because of a lack of economic complementar-
ity, exacerbated by trade competition among 
the countries.
There are many differences within the group, 
ranging from historical and cultural diversity 
to the fact that India is the only one of the 
three to possess nuclear weapons. But there 
are also many similarities and ties that bind 
the countries together: all three are regional 
powers that aspire to a permanent seat on the 
United Nations Security Council, and they 
all suffer from serious poverty which makes 
faster development an urgent priority. 
Furthermore the IBSA Forum, created in 
2003 to renew South-South cooperation, is an 
alliance oriented as much towards coordinat-
ing action to narrow global imbalances as to-
wards fomenting trade and trilateral relations. 
Sixteen working groups have been created to 
coordinate sectoral cooperation between the 
three countries, including public adminis-
tration, energy, climate change and different 
social and economic areas. The groups have 
already produced several agreements. Some 

working groups will meet this month and in 
October in New Delhi, ahead of the summit.
Other initiatives involve women, entrepre-
neurs, parliamentarians and intellectuals in 
specific forums that are attempting to broaden 
dialogue between societies that geography and 
history have set so far apart. In parallel, non-
governmental organisations and social move-
ments have begun their own dialogue to rede-
fine IBSA cooperation, with the intent that 
it should “respond to the real interests of our 
peoples,” rather than the commercial interests 
which are paramount in the official IBSA ini-
tiative, according to Cândido Grzybowski, the 
head of the Brazilian Institute for Social and 
Economic Analyses (IBASE). A South-South 
dynamic that at the same time maintains the 
logic of the marketplace, simply substituting 
transnational corporations of the South for 
those of the North and biofuels for oil to the 
detriment of food security, is not acceptable, 
he told IPS. However, Grzybowski acknowl-
edged that IBSA has created the opportunity 
for debate between the people of nations that 
were formerly strangers.
Perhaps scientific and technological coopera-
tion is the area in which the economic and so-
cial interests of IBSA governments and their 
societies come together the most. A priority 
-- together with biotechnology, nanotechnol-
ogy and oceanography -- is cooperation in 
health matters, particularly the fight against 
malaria, HIV/AIDS and tuberculosis. Devel-
oping vaccines and more effective medicines 
for diseases that have been overcome or do not 
exist in industrialised countries, like malaria, 
is a low priority for the global pharmaceutical 
industry, which is interested in wealthy mar-
kets. This increases the need for South-South 
cooperation. 
Science ministers are due to meet on the eve 
of the New Delhi summit to devise practical 
collaborative programmes, which will have 
a Scientific Coordination Council in each 
country, said José Monserrat Filho, who is in 
charge of international affairs at the Brazilian 
Ministry of Science and Technology.
The origins of IBSA go back to the alliance 
between several countries, including these 
three, which achieved flexibility of the rules 
on intellectual property at the WTO in 2001, 
permitting compulsory licensing of patented 
medicines in emergencies, such as the AIDS 
epidemic. HIV/AIDS -- which has already 
caused the breaking of patent privileges -- 
is an emblematic case of IBSA cooperation, 
because India possesses “the greatest generic 

drugs industry in the world”, and Brazil and 
South Africa carry out mass treatment pro-
grammes, said Mariángela Simao, the head of 
the Brazilian Programme of Prevention and 
Control of Sexually Transmitted Diseases 
(STD) and AIDS. This exemplary govern-
ment programme guarantees universal access 
to state-of-the-art antiretroviral medication, 
free of charge, for all HIV-positive patients 
who need them. At present 185,000 people 
receive the cocktail of antiretroviral drugs. An 
estimated 600,000 people in Brazil are living 
with the AIDS virus. 
South Africa has about 200,000 HIV-positive 
people receiving treatment, but an estimated 
one million people need the medication, Si-
mao said. Progress has been made in recent 
years, but patients must pay for the drugs. A 
technological cooperation network to combat 
HIV/AIDS, created in 2004, now has eight 
developing countries as members. It is devoted 
to reducing dependence on the industrialised 
North, producing more generic drugs and re-
ducing the cost of antiretroviral medications.
In addition to the sectoral cooperation that is 
under way, the IBSA Forum has also helped 
boost trilateral trade. Trade between Brazil 
and India has more than tripled since 2003, 
to 3.1 billion dollars in 2007. Growth of trade 
between Brazil and South Africa has been 
slightly lower. India and South Africa repre-
sent 1.9 percent of Brazil’s foreign trade, but 
that proportion has doubled since 2000, in-
dicating there may be unexploited potential 
for further growth. Such a rate of expansion 
is inconsistent with the alleged lack of com-
plementarity between the three economies, 
dwelt on by critics of the “Third World” ideol-
ogy that IBSA stands for, who are calling for 
a return to foreign policies that have already 
failed. 
International conditions and developing 
countries have changed enormously, opening 
up possibilities for cooperation that cannot be 
compared to previous South-South initiatives 
that were attempted over half a century ago, 
Monserrat at the Foreign Ministry told IPS. 
The three countries have made advances in 
sectors such as biotechnology and nanotech-
nology and, separately, in areas like biofuels 
and tropical agriculture in Brazil, and infor-
mation technology in India. Cooperation, 
exchange and trade will not only reduce de-
pendence on the North, but also increase the 
productivity and competitiveness of the IBSA 
group of countries, Monserrat said.

IBSA Summit
Looking Forward Following Doha Round Collapse
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Interview with
Achim Steiner, executive director of UNEP

UNITED NATIONS (IPS)

The U.N. Environmental Programme’s 
(UNEP) role is to bring best practices to 

the attention of international networks and 
then to make them accessible to countries, 
Achim Steiner, executive director of UNEP, 
told IPS. “We are trying to help developing 
countries to become more energy efficient 
while also diversifying their generating 
capacity,” Steiner told IPS Correspondent 
Nergui Manalsuren on the sidelines of the 
63rd Sessions of U.N. 
General Assembly.
Excerpts from the 
interview:
IPS: What can be 
done to protect small 
island developing states 
(SIDS) from the effects 
of climate change?
Achim Steiner: There 
is very little we can do 
because these nations 
are threatened with 
their survival, so the 
only measure that can 
protect them is to reduce 
global warming as fast as 
possible. 
IPS: How is UNEP 
working with developing 
countries to share best 
practices in addressing 
climate change? Could 
you give some examples?
Steiner: Yes, we’re trying to help developing 
countries on two fronts. One is to become 
more energy efficient and the other to diversify 
their energy dependence and generating 
capacity. So, we provide for instance a service 
that is called the solar and wind energy 
resource assessment where we help a country 
to map out where its solar and wind energy 
resource potentials are and also to attract 
investors. We also work with countries to 
introduce renewable energy. For instance, we 
work with utilities to provide electricity in 
replacing electric water heating by bringing 
banks, the utility, and consumer together.
We have examples in North Africa -- tens of 
thousands of households are now doing this, 
and they are working on the whole issue of 
adaptation. We believe that for developing 

countries they are already condemned to 
living with a degree of global warming that 
will affect their economies, their agricultural 
sectors. Helping countries to understand how 
to build their resilience, and how to adapt to 
the situation is a key part of our engagement 
particularly in Africa, and also in Asia, and 
Latin America.
On the example of adaptation: In South 
Africa we are working on water resource 
related issues. In Kenya, we’re working on 
the forest sector.
IPS: Is there a U.N. knowledge bank where 

“We Will See a Dramatic Increase
 in South-South Cooperation”

Achim Steiner addressing the press at U.N. headquarters.    UN Photo/Ryan  Brown  
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developing countries can have access to 
lessons learned in addressing climate 
change?
Steiner: I think the U.N. in itself is a 
knowledge bank across the different 
institutions: Food and Agriculture 
Organisation (FAO), U.N. Development 
Programme (UNDP), or UNEP. So I think 
our role is to bring best practice -- first of all 
-- to the attention of international networks 
and then to make it accessible to countries. 
We are building up a network particularly 
in adaptation, because this is the area that 
is the least developed and is in most urgent 
need of bringing ideas to the table. We are 
currently undertaking -- with McKinsey and 
with Global Environment Facility (GEF) 
support -- a study on options for dealing with 

adaptation measures.
We are also establishing a network of bilateral 
agencies that are working on adaptation of 
climate change to exchange their experiences 
-- because they are working in multiple 
countries across the world. And we cooperate 
with, for instance, regional groups such as 
Southern-African Development Community 
(SADC), The New Partnership for Africa’s 
Development (NEPAD), or indeed the 
African Union in trying to bring these 
practices to the attention of the highest policy-
makers. For instance, the water ministers with 
whom the UNEP hosts the African minister’s 

conference on water -- 
the issue of hydrological 
management, resource 
management, in times of 
climate change is a major 
issue now.
IPS: Is there progress 
in South-South 
cooperation, sharing 
ideas between developing 
countries?
Steiner: Oh, yes, 
absolutely. I think we will 
see a dramatic increase in 
South-South cooperation. 
One example I can give 
you right now: we are 
working with People’s 
Republic of China and 
the continent of Africa 
to bring the expertise 
on rainwater harvesting 
-- which is a major tool 
of technology but also a 
management approach 

to dealing with water resource management. 
By collaborating with China and Africa on 
training African experts on the experience 
in China, which has a vast programme 
on rainwater harvesting. UNEP has been 
part of brokering this relationship. China 
will contribute its expertise, we will 
identify African experts and we are jointly 
implementing this programme.
Another example, Brazil has developed a ‘ just 
in time monitoring system’, with satellite data 
on deforestation. We are very interested in 
taking the experience and methodology that 
Brazil has developed to other parts of world, 
be it Asia or Africa, on how to use these latest 
technology tools to monitor deforestation and 
allow governments to react more quickly.



By Wolfgang Kerler

UNITED NATIONS (IPS)

The Asian Development Bank (ADB) 
and Islamic Development Bank (IsDB) 

have teamed up to spur growth in their 11 
common member countries more effective-
ly. 
In an unprecedented co-financing agree-
ment both banks have pledged to provide 
up to 2 billion dollars each over the next 
three years to finance projects in their com-
mon borrowers -- Afghanistan, Azerbaijan, 
Bangladesh, Indonesia, Kazakhstan, Kyr-
gyz Republic, Maldives, Pakistan, Tajiki-
stan, Turkmenistan, and Uzbekistan. “We 
feel that there is an ample possibility for a 
wide range of cooperation between the two 
banks for the benefit of people,” Ekmeled-
din Ihsanoglu, secretary general of the Or-
ganisation of the Islamic Conference -- of 
which IsDB is a specialised organ -- told 
IPS.
“The benefits will be first and foremost 
to our clients in the region who will now 
deal with a joint ADB-IsDB team in pre-
paring large investment projects,” Werner 
Liepach, principal director of Cofinancing 
Operations of ADB, told IPS. Together, 
the banks will be able to shoulder large-
scale projects that may have been too volu-
minous for each partner individually. “Es-
sentially, we will look at all projects that 
figure in our operational program within 
the 11 borrowing countries,” Liepach said.  
Education, health and other sectors may be 
covered. “The focus, however, will be on 
infrastructure projects, mainly in the trans-
port, energy and urban sector.” Both banks 
highlight that their engagement meets the 
call for reducing the costly fragmentation 

ADB and IsDB Join Hands

By Humberto Márquez 

CARACAS (IPS)

Venezuela and South Africa recently 
announced a new “strategic” 

relationship. A framework cooperation 
agreement was signed in Pretoria in 
September, which paves the way for future 
arrangements on technology transfer and 
concrete deals involving oil and food. 
“Today we are in the midst of a terrible 
crisis all over the world -- a financial, 
economic, food, energy, environmental and 
moral crisis. So it is urgent, it is essential 
to unite the people of the South in the way 

that South Africa and Venezuela are doing 
today in order to devise a new strategic 
agenda,” Venezuelan President Hugo 
Chávez told his hosts.
“We have agreed that the relationship 
between South Africa and Venezuela 
should indeed assume a strategic character, 
former South African president Thabo 
Mbeki said. “We have this possibility to 
build a relationship that will be mutually 
beneficial, but that will also make an impact 
in terms of the further empowerment of 
the countries of the South,” he said. Mbeki 
and Chávez described their meeting as part 
of the preparations for the Second Africa-

South America Summit, to be held in 
Venezuela Nov. 24 to 29. About 50 heads 
of state and government from both regions 
are expected to attend. 
The tangible outcome of the first visit by a 
Venezuelan president to South Africa was 
the framework cooperation agreement, and 
an invitation to the Petroleum, Oil and Gas 
Corporation of South African (PetroSA) 
to undertake oil and gas exploration in 
Venezuela. PetroSA has “qualified as an 
operator to quantify and certify crude 
reserves in the Boyacá 4 block, an area 
of 700 square kilometres (and one of 27 
such blocks in the Orinoco Belt),” said 
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of aid expressed in the Paris Declaration 
and the Accra Agenda for Action.
Formally opened in 1975, the IsDB focuses 
on boosting economic development and 
social progress in its 56 member countries 
and of Muslim communities in other coun-

tries -- all in accordance with the principles 
of Shari’ah, Islamic Law. “The agreement 
takes us into a long-term partnership mode 
and it is consistent with the Strategy 2020 
of the Asian Development Bank and Vision 
1440H of the Islamic Development Bank,” 
said Walid Abdelwahab, director of coun-
try operations (Asia) of the Islamic Devel-
opment Bank.

In 2005, IsDB drafted its 1440H Vi-
sion that sets the bank’s strategy until 
2018/2019. IsDB plans to expand its agen-
da beyond economic growth and the fight 
against poverty to issues like the improve-
ment of health, education and good gov-
ernance. One part of the vision is targeted 
on deals like the agreement with ADB -- 
IsDB “must network and establish strategic 
partnerships and collaborations with gov-
ernment and non-government agencies,” 
the 1440H reads.
The Asian Development Bank has 67 mem-
ber states and was established in 1966. 
ADB’s overarching goal is to end poverty 
in the Asia and Pacific region. To do so, 
the bank provides more than half of its as-
sistance for building infrastructure. ADB’s 
long-term strategic framework, Strategy 
2020, defines five fields of action: private 
sector development and private sector op-
erations, good governance and capacity 
development, gender equity, knowledge so-
lutions and -- just as in IsDB’s framework 
-- partnerships. According to Strategy 
2020, “partnerships are key to planning, 
financing, and implementing ADB opera-
tions.”
While their strategies have a lot in com-
mon, the two partners take different ap-
proaches towards development: While 
IsDB favours the idea of development in 
accordance with Islamic law, ADB has no 
religious affiliations.
However, Liepach sees no “significant risk” 
in different organisational philosophies. 
“There has been a strong will of both or-
ganisations to work together as equal part-
ners which should bode very well for our 
future cooperation,” he says.

Ekmeleddin Ihsanoglu.    UN Photo/Cia Pak
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continued from page 1 World Leaders Pledge...

continued from page 1 South-South Development Expo...

mad Al Sabah said the Kuwait Fund for 
Arab Economic Development has, since 
its establishment in 1961, provided grants 
and loans exceeding 12 billion dollars to 
over 100 countries in the developing world.
Responding to the recent food and energy 
crises, Kuwait has also established the Decent 
Life Fund with a capital of over 100 million 
dollars to develop and improve agricultural 
production in developing nations, he added.
Chinese Prime Minister Wen Jiabao said 
that in the coming five years, China will 
double the number of agricultural tech-
nology demonstration centres it builds for 
developing countries to 30, increase the 

number of agricultural experts and techni-
cians it sends overseas by 1,000 -- doubling 
the original figure -- and provide agricul-
tural training opportunities in China for 
3,000 people from developing countries.
“China will contribute 30 million U.S. dol-
lars to the U.N. Food and Agriculture Or-
ganisation [FAO] to establish a trust fund 
for projects and activities designed to help 
developing countries enhance agricultural 
productivity.” Responding to the food cri-
sis, “China will increase exports and aid to 
countries facing food shortages,” Wen said.
“In the coming five years, China will give 
10,000 more scholarships to developing coun-

tries and offer training programmes exclusive-
ly for 1,500 principals and teachers from Afri-
can countries,” according to Wen. China will 
also train 1,000 doctors, nurses and managers 
to ensure that 30 hospitals it plans to build 
for African countries are properly staffed.
Wen promised to cancel the outstanding in-
terest-free loans extended to least developed 
countries (LDCs) that mature before the end 
of 2008 and give zero-tariff treatment to 95 
percent of products from the relevant LDCs. 
China will also develop “100 small-scale clean 
energy projects for developing countries, in-
cluding small hydropower, solar power and 
bio-gas projects” over the next five years. 

UNDP, the Expo will also offer three value 
propositions:
Firstly, it will offer SSDS-originating coun-
tries and their development partners the op-
portunity to systematically organise and reg-
ularly showcase successful, sustainable and 
scalable SSDSs;
Secondly, it will offer SSDS-seeking coun-
tries the opportunity to learn from a wide 
range of SSDSs -- the “what”, “why”, “who” 
and “how”, including the means to help solve 
common development problems using the 
South-South approach;
Thirdly, it will offer any interested third 
party (a donor agency, a U.N. organisation 
or a private sector or civil society organisa-
tion) the opportunity to fully appreciate the 

true value of the showcased SSDSs and take 
an informed and strategic decision to support 
those scaling-up efforts through innovative 
triangular and public-private partnership ar-
rangements.
The motto of the GSSD Expo is ‘Solutions! 
Solutions! Solutions!’.
The format of the Expo and the programme 
for the U.N. Day for South-South Coopera-
tion will include keynote speeches by eminent 
personalities; and a South-South Leaders 
Roundtable on the theme ‘Towards a New 
Global Partnership Compact for South-South 
Cooperation for Development’. Addition-
ally, there will a number of well-structured 
presentations of SSDS relating to the U.N.’s 
Millennium Development Goals (MDGs) 

and the Internationally Agreed Development 
Goals (IADGs). The presentation of each 
SSDS will highlight the following eight attri-
butes: (1) national priority (2) national own-
ership (3) national leadership (4) broad-based 
partnership (5) innovation (6) economic and 
social equality (7) sustainability and (8) scal-
ability.
As part of the programme, there will also be 
a SSDS Exhibition where a total of 30 to 40 
Southern-grown development solutions will 
be showcased using audio-visual equipment, 
posters, charts, printed materials and publi-
cations relevant to South-South cooperation. 
The three-day programme will culminate 
with an inspirational live concert by perform-
ers from a Southern country.

the South African company’s exploration 
manager, Julio Poquioma. The Orinoco Belt 
is a 55,000-square kilometre area of south-
eastern Venezuela, probably containing 
1.2 trillion barrels of mainly extra heavy 
oil, of which at least one-quarter could be 
extracted. 
In reciprocity, PetroSA invited the 
Venezuelan state oil company Petróleos de 
Venezuela (PDVSA) to participate in the 
construction of the Coega refinery in South 
Africa, which will require investments of 
11 billion dollars up to 2014, and will have 
a processing capacity of 400,000 barrels a 
day. PDVSA “was also invited to use the 
South African crude oil storage facilities 
in Saldanha, with a capacity of 45 million 
barrels, for potential exports on the way 
to Asia and the Far East,” Poquioma 
said. PetroSA has also offered to share 
low temperature natural gas liquefaction 
technology with PDVSA. South Africa 
obtains more than half of its daily 

consumption of 540,000 barrels of oil by 
liquefying coal and gas.
Up to now, trade between the two countries 
has been limited -- just 150 million dollars 
a year -- according to Venezuelan Deputy 
Foreign Minister Reinaldo Bolívar. 
He especially drew attention to South 
Africa’s water desalination technology, 
that Venezuela could use to alleviate water 
shortages on several of its Caribbean 
islands. South African Minister of Trade 
and Industry Mandisi Mpahlwa said trade 
between the two nations could grow in 
the areas of agricultural development, 
especially in equipment for farming and 
construction, in which South Africa has 
strong companies. Venezuela, a country of 
28 million, has an estimated housing deficit 
of 1.8 to two million dwellings.
The framework accord signed by Foreign 
Ministers Nicolás Maduro of Venezuela 
and Nkozana Dlamini Zuma of South 
Africa established a mixed ministerial 

commission for the areas of energy, mining, 
agriculture and other economic and social 
issues. Chávez and Mbeki urged that the 
first cooperation projects be ready by year-
end. They would ideally like to sign the 
agreements during the November summit 
in Venezuela.
Bolívar pointed out that after Cuba and 
Brazil, Venezuela is the Latin American 
country with the strongest presence in 
Africa, where it hopes to open a total of 18 
Embassies. Chávez’s diplomacy has been 
characterised by efforts to forge relations with 
countries other than Venezuela’s traditional 
allies in Africa, which are Algeria, Libya 
and Nigeria -- the first African members of 
the Organisation of Petroleum Exporting 
Countries (OPEC). “For us, Africa is like a 
good mother. We are among those in Latin 
America who believe that it is absolutely 
essential, in order to build and find our true 
road towards the future, to reunite with our 
deep roots,” said Chávez.
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By Daniela Estrada

SANTIAGO (IPS)

The recently created Latin America 
Pacific Arc will not modify its 

strategy of integration with Asia “because 
of unfavourable financial circumstances” 
like the current crisis, Chilean Foreign 
Minister Alejandro Foxley said after the 
group’s fourth meeting in the Chilean 
capital.
The bloc, made up of Chile, Colombia, 
Costa Rica, Ecuador, El Salvador, 
Guatemala, Honduras, Mexico, 
Nicaragua, Panama and Peru, ended 
its fourth ministerial meeting with the 
adoption of the Declaration of Santiago. 
Also participating in the meeting were 
delegates from Canada, as an observer, 
and from China, South Korea, Japan and 
Australia. 
“The U.S. government also expressed an 
interest in seeking some kind of link in 
the future with the Latin America Pacific 
Arc,” Foxley told a press conference, 
adding that this possibility would be 
discussed within the group. 
“We know that at this time there is 
enormous uncertainty in the financial 
markets. However, we want to make it 
clear that we are not going to modify the 
path to integration among the countries 
of Latin America [with Pacific shorelines] 
and their projection towards Asia because 
of unfavourable financial circumstances,” 
he said. 
“Our commitment to work together and 
project ourselves as a bloc towards the 
Asia-Pacific region is stable, and is a 
medium to long-term undertaking,” he 
stressed. 
“The 11 countries that are part of this 
forum share the view that in difficult times 
like the ones we are experiencing in our 
economy, we definitely need more trade, 

not less,” said Mexico’s deputy minister 
for international trade, Beatriz Leycegui. 
Foxley also underlined that the group has 
the “full backing” of the member countries’ 
presidents, who will meet on the occasion 
of the next Ibero-American Summit, to be 
held Oct. 29-31 in El Salvador, to give the 
initiative a boost. 
The founding document of the Latin 
America Pacific Arc, which was born in 
Jan. 2007 in Colombia, stipulates that the 
bloc’s ministers of foreign relations and 
trade will hold an annual meeting, and 
that the deputy ministers will meet once 
a year as well. 
Four working groups were also created: on 
investment, trade facilitation, convergence 
of trade agreements, and economic 
cooperation and competitiveness. 
The Arc “is a group of countries in 
the process of consolidation,” said 
Foxley.  “The countries of the Arc share 
a strong conviction that we have done 
the homework that had to be done to 
prepare ourselves for an eventuality like 
this one [the financial crisis], carrying 
out productive transformation processes, 
following healthy, balanced fiscal policies, 
and reducing the public debt,” said the 
Chilean minister. 
Thus, “we can confront external shocks in 
conditions that are much more favourable 
than the ones we had in past decades, 
and I believe that in the next few weeks 
that will be demonstrated,” said Foxley, 
although he did not rule out “turbulence” 
generated by “subjective expectations 
held by millions of consumers and private 
economic agents.” 
Deputy minister Leycegui praised the 
group’s “pragmatic focus” that she said 
is oriented towards “specific projects.” 
Foxley said that one of the working groups 
identified 72 regional investment projects 
in infrastructure and energy.

Business representatives from throughout 
the region will thus be invited to the next 
ministerial meeting, slated for March 
2009 in Panama.
The Asia-Pacific region is the fastest-
growing region in the world, and in 10 
years will account for 50 percent of all 
global trade, said Leycegui. 
The Arc “is open to other countries,” 
said Foxley, who added that it will not 
compete with other regional blocs like the 
Southern Common Market (Mercosur), 
made up of Argentina, Brazil, Paraguay 
and Uruguay (Venezuela is in the process 
of joining as a fifth full member), and 
the Andean Community, which brings 
together Bolivia, Colombia, Ecuador and 
Peru.
“The important thing is to break with 
the inertia at an international level with 
respect to progress towards globalisation,” 
he said. “We are concerned because the 
Doha Round [of World Trade Organisation 
talks] did not work, and because the free 
trade initiative of APEC [Asia-Pacific 
Economic Cooperation forum], which was 
first set forth in Hanoi and later reiterated 
in Sydney, has not yet made progress,” 
said Foxley. 
“We believe that a kind of vacuum has 
been generated at an international level 
with respect to initiatives aimed in the 
direction of Doha and an Asia-Pacific 
free trade accord, and we want to promote 
several convergent initiatives,” he added.
“This is a gradual process of convergence 
that could eventually lead to an expanded 
free trade area,” said Foxley.
The bloc has the technical support of 
the Inter-American Development Bank 
(IDB), the United Nations Economic 
Commission for Latin America and the 
Caribbean (ECLAC), and the Andean 
Development Corporation.
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